What is managerial economics?

Managerial economics is a study of application of managerial skills in economics,more over it help to find problems or obstacles in the business and provide solution for those problems.problems may be relating to costs,prices,forecasting the future market,human resource management,profits etc.
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Economic Theory

It includes two theories.

· Microeconomics
· Macroeconomics

What Is Microeconomics?
"The study of economics at the level of individual consumers, groups of consumers, or firms... The general concern of microeconomics is the efficient allocation of scarce resources between alternative uses but more specifically it involves the determination of price through the optimizing behaviour of economic agents, with consumers maximizing utility and firms maximizing profit."
What Is Macroeconomics?

"The study of whole economic systems aggregating over the functioning of individual economic units. It is primarily concerned with variables which follow systematic and predictable paths of behaviour and can be analysed independently of the decisions of the many agents who determine their level. More specifically, it is a study of national economies and the determination of national income."

What is econometrics?

Econometrics is the application of statistical and mathematical methods to test various economics theories.


Explain the difference between the economic profit and accounting profit?

The accounting profit is the difference between total revenue and total cost excluding the economic cost (opportunity cost) of owner-supplied resources such as time and capital. At the other hand, In the economic cost, we include the opportunity cost in our calculations.

· When total revenue exceeds both explicit and implicit costs, the firm earns economic profit.

· Economic profit is smaller than accounting profit
Or another answer could be

Economic Profit is slightly different than accounting profit, which merely the firm's total revenues minus its total costs. Economic profit is defined as total revenues minus total operating costs minus opportunity cost. Opportunity cost is defined as the cost of the profits you forgo by not doing another activity. For example the opportunity costs of opening a lemonade stand is equal to the difference between the accounting profits of the lemonade stand minus the accounting profits of a more profitable hot dog stand.
 

Theory Of The Firm
A microeconomic concept that states that firms (corporations) exist and make decisions in order to maximize profits. Businesses interact with the market to determine pricing and demand and then allocate resources according to models that look to maximize net profits. 

The theory of the firm goes along with the theory of the consumer, which states that consumers seek to maximize their overall utility. Modern takes on the theory of the firm sometimes distinguish between long-run motivations (sustainability) and short-run motivations (profit maximization). 

Theories Of Profit.
Risk bearing theory of profit.

Profit is outcome of risk, higher we take the risk higher is the return of profit.

Monopoly theory

Profit is outcome of monopolistic theories

Innovation theory

Profit is outcome of innovation, facebook is innovation mark.

Managerial efficiency

The more efficient management, higher is the profit rate.

 
